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Caution Regarding Forward-Looking Statements

2017 and quarterly re
d in Orhbe s filings with th
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Additional Information and Where to Find It

This presantation is not a substitute for any prospectus, proxy statement or any other document that KLA-Tencor or Orbotech may file with the SEC in
connection with the proposed transaction. Investors and security holders of KLA-Tencor and Orbotech are urged to read the proxy
statement/prospectus and any other relevant documents that will be filed with the SEC carefully and in their entirety when they become availab
because they will contain Important information about the proposed transaction.
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Transaction Overview

KLA-Tencor to acquire Orbotech for $38.86 in cash and 0.25 KLA-Tencor shares per Orbotech
share

Deal Summary
= |mplied total per share consid
+ Implied transaction value of 53.2 billion, net of debt and cash acquired
KLA-Tencor board has authorized 52 billion share repurchase program

Share Buyback S _
Expected to be completed within 12-18 months after closing
$1.5 billion in new KLA-Tencor equity issued?!

Financing 51.9 billion of remaining purchase price to be funded from combined balance sheet cash

Mew debt financing to fund portion of share repurchase
~$50 million of run-rate cost synergies to be realized over two years
Impact Immediately accretive to revenue growth, non-GAAP earnings, and free cash flow per share

Expected to close before the end of calendaryear 2018
Closing
Subject to customary regulatory approvals and closing conditions
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Compelling Strategic Transaction

Extends KLA-Tencor’s technology and market reach within the electronics value chain
Increases exposure to fast growing end markets (5G, AR/VR, smart mobile, OLED, Automotive)
Complementary geographic and customer footprints, focused on customer loyalty and success
Expands KLA-Tencor’s product' addressable market from $6.0 billion to $8.5 billion by 2020

Immediately accretive to revenue growth, non-GAAP earnings, and free cash flow per share with

~550 million run rate cost synergies

Supports KLA-Tencor’s long term revenue and earnings growth targets

" Ewcluiing Senvice
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Orbotech Overview

* Leading supplier for the global electronics manufacturing industry (5M)
Revenue (SM)

* Founded in 1981, HQ in Israel

£601 CY15-17 CAGR

50 global offices, ~2,700 employees
Operated as three divisions

* Printed Circuit Board (PCB)

* Flat Panel Displays (FPD)

* Semiconductor Devices Division (SDD)

Innovative product offering (40% of revenue from products released in
last 2 years)

Large installed base (22K units) drives customer support (25% of
revenue)
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Complementary Customer Footprint Drives Revenue Diversification

{In@ MCI‘QI"I M :bji:- | CEC

e

‘@-’ w sl(* l@: Tnfineon @LG muRata 0OSRAM

TNt WL

TOSHIBA  samr¢  UIMIC Unimicron /;‘; FOXconn

,/ No overlap in our top 10 customers?
v Significantly expanded customer base across end markets and applications
/ Combination drives a significant reduction in top 10 customer concentration
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Orbotech’s Fast Growing Markets Complement KLA-Tencor’s Portfolio

=) orbotech

Solutions

Market Growth
'17-'20 CAGR

Customers
¥ Product Leadership: * [Firs arket ana ¥ Top semiconductor suppliers
Market
Leadership
} MEMS manufacturers

tep 10 F semiconductor
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Exposure to Megatrends is Driving High Demand

Market
Highlights

*  Sub
PCB - aarnt ine - and

Opportunities xible material dri +  Highl:

Flexable PCB and SLP

FPD
Opportunities

RF modules
SDD e
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Best-in-Class Financial Model

Revenue
Growth

Gross
Margin

Operating
Margin

KLA-Tencor
2020 Model

6-8%

38%+
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Financing and Capital Allocation

~51 billion of new debt
Financing Expected to access long-term bond markets

Committed to Investment Grade rating

Continued commitment to stockholder returns
Capital
Allocation

Policy Dividend payout ratio target of 40-50%

Expect to return 70-75% of free cash flow to stockholders

Dividend payout growth in line with free cash flow growth

/ KLA-Tencor board has authorized 52 billion share repurchase program
v Tobe completed within 12-18 months after closing
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Compelling Strategic Transaction

Extends KLA-Tencor’s technology and market reach within the electronics value chain
Increases exposure to fast growing end markets (5G, AR/VR, smart mobile, OLED, Automotive)
Complementary geographic and customer footprints, focused on customer loyalty and success
Expands KLA-Tencor’s product' addressable market from $6.0 billion to $8.5 billion by 2020

Immediately accretive to revenue growth, non-GAAP earnings, and free cash flow per share with

~550 million run rate cost synergies

Supports KLA-Tencor’s long term revenue and earnings growth targets

" Ewcluiing Senvice

KL}_ Yencor




Thank You
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